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Commercial rent rises slow at financial year end as agents try to
boost occupancy
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Asking rents for suburban commercial property have fallen, but retail is still doing better than office stock,
commercialpropenyguide.com.au 5ays.

Asking rent increases in smaller retail, office and industrial
properties fell to just 1 per cent in the June quarter as agents
tried to boost occupancy rates before the end of financial year, a
new report shows.

by Michael Bleby

The aggregate rent increase being sought across Australia’s
eastern state commercial property markets was nearly half the 1.8
per cent increase in the three months to April, website Commercial Property Guide
said.

"June asking prices have definitely decreased from that window-dressing period.
driven by agents trying to improve their occupancy rate before the end of the financial
vear." Commercial Property Guide chief executive Simon Rose said. "We'd expect
them to come back up in July."
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The index. which does not take incentives into account, shows that office asking rents
have slowed to 0.2 per cent from about 1.8 per cent in March. Strip shopping centres
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Retail asking rents have shed about one percentage point to be just more than 1 per
cent in June, while industrial asking rents showed a 1.8 per cent increase, down from

the 2.6 per cent increase in May. IMF boss Christine Lagarde
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The website says it tracks asking prices of as much as 80 per cent of the office, retail 4 mins ago
and industrial properties in Brisbane, Sydney and Melbourne. It has collected data
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Melbourne and Sydney, which have the highest asking rents, have had the biggest

decrease, while asking rents overall in Erisbane have been rising.

"Brisbane is still catching up to those others.” Mr Rose said. "It's only a matter of time.

While asking rents overall were likely to be higher in July, with the end of
the financial year, they would probably keep trending lower, Mr Rose said.
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